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Demand – Reversing Trends

© Maritime Strategies International www.msiltd.com

Market Update

What Drives OSV Demand?
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Where Has All the Demand Gone?
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Global demand – back 
to the pre‐boom days

Rig Demand Finally Increasing
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Jack-Ups Floaters



Where jackup demand is headed
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Floater demand forecasting
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Not All Demand is Equal
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Production more resilient 
than drilling demand

Supply – Still Too Much

© Maritime Strategies International www.msiltd.com

Market Update



OSV Fleet Development
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AHTS PSV

OSV Contracting and Orderbook
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AHTS Contracting PSV Contracting

AHTS Orderbook PSV Orderbook



OSV Deliveries and Removals
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AHTS Deliveries PSV Deliveries

AHTS Removals PSV Removals

OSV Deployment and Stacking
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AHTS Deployment - August 2018 PSV deployment - August 2018

OSVs Laid Up - July 2014 OSVs Laid Up - August 2018



Market Indices
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Who’d Be an Oil Price Forecaster?
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US tight oil cashflow 
positive at $25‐35/bbl?

KSA wants oil at $100 
pre‐Aramco IPO?



Outlook - OSV Demand by Oil Price Scenario
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Low Case High Case

Oil Price Scenarios and Day Rates
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Conclusions
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• Even a strong oil price will not correct the market instantly – it will take 
time and the elimination of uncompetitive (old, stacked) assets

• The markets which are least affected by oil price volatility are the 
Middle East, India and the Caspian – the biggest effects are on the 
‘Golden Triangle’

• There are no silver bullets (if there were, someone would have found 
them by now)

• Even though we can’t predict the oil price, it is still possible to plan 
around scenarios and adjust your business accordingly

For over 30 years, MSI has developed integrated relationships with a diverse client
base of financial institutions, ship owners, shipyards, brokers, investors, insurers
and equipment and service providers.

MSI’s expertise covers a broad range of shipping sectors, providing clients with a
combination of sector reports, forecasting models, vessel valuations and bespoke
consultancy services.

MSI is staffed by economists and scientists offering a structured quantitative
perspective to shipping analysis combined with a wide range of industry
experience.

MSI balances analytical power with service flexibility, offering a comprehensive
support structure and a sound foundation on which to build investment strategies
and monitor/assess exposure to market risks.

MSI Background
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While this document has been prepared, and is presented, in good faith, Maritime
Strategies International assumes no responsibility for errors of fact, opinion or
market changes, and cannot be held responsible for any losses incurred or action
arising as a result of information contained in this document.

The copyright and other intellectual property rights in data, information or advice
contained in this document are and will at all times remain the property of
Maritime Strategies International.

Disclaimer
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